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29 2005 'XT 

Ni«fH afk ftfwT 

^ (Pi<i*f|cb<ui aftr 200S % 

(%ftg^).jRiWraiT, 1956 ^ TOT 4Br(7) % ^ Tife?r tot 4Br(6) % TOfH 

^^I20^ai).-1.0 5iJr ^ 53^ IMJits (fa# fB^ tRgw % 
- ^#l^f3'a&), i)c<ji^fci STO qR#)i#d.giq#t # qy|#t a rfferf^ Via , 1956 % 

^TRJcnjIM BdWtl’a) % foRI^ ®RaR ®r 
1^ra#?fr 752; srR.^.^dsiH ai#, 5# - 411 030 # f^sjcf 

^ ([qpiq*)*!) 3lftrf#2nT, 1956 (f^ MWId "jRTfeB* ^ 

^ # Pif2«c) ^ P|J|»flc|}<U| 3jk 31ll4<M^l<b<U| fell oIHT 3?^fecT 

f I 


2.0 #, SIP# ai'Jlo 28 oMP'fl 2005 ^ PS SRT f^p4)(MU| Sik 

3rP^^P^5Ror ^ H'Hfeiai ^ ORT 4^ ^ BP-ORT (1) % ^ 

3!5m4m^5ifci^3lkfgf#ps#l# (fa#f^P9aRT "4n5r1##r'%^# 

I 4njrfM#cii^25P^ 2005 ^P5r 

5Rr ^ ^ jRgs ^ a& 


2566 Gl/2005 
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2005 ^ 3q^ ^ llaK ^ ^ ^ ^ 

lasik^jifirctPi:^ 1 

itIR gppt ^ iiRgRT Pni4Wui 3ik aHM'l'W^icWDT ^ 
r jR^ ^ I WfM % 23 ^ 2005 gjt #3® ^ Eltzm % % 

R5^ 1 3a?r#35P^^I^^^^3iroR^, 

^^ gilF^ 1 dl^l'isf 28 ^ 2005 SRT, 

cR 3jk (?^ ^ ^ 

T #, 3Rr 9Rff ^ W*T, SRT uRtllPld ^5q^ ^ cfrc 'R M^K-dl ^ 5^: 
8, 'iiswt ^ otimiR® 3iftra5Rt % 'wiftc^ ?i2it sratR ^ 

^ aimifi g; ^isrt f ^ Hd i Rja a^ ^ 1 M?r, ?n# ^ ^ 
Ri anflr SRifer ort 4^ Je) ^ 3'?g^ ^ aiRa^i ctot 

iafM ^ 3qzfm 3jk 4^ ^ PiJi4\<m»i 3lk 3m'<<M^qK>'i ^ jxii aid ^ 
d^JI^^#3^^tfea^Emcftg5r3qTOt i 


5-IiE 


aiM, ■?^^T^g3^1B 3^R^^FW^^tlM 61 alH lo W wTmKcd 

^f 1^ sfrc citgj %T H ^ fT^T^, ydiftKT cf^ qfxq^ h ^ 
trf^gKciTfi 

4,^RIT ftPffSttf '^W? ^ ^?tcR «plH ^ cH';JMICldl '^plt^^a aA'II 

cH^Hicidi 

fr?5t 'Wh if TOTrf a^Tir afr mufdcit SRT foPtf^od ^ oTO I 


I 

iiiUk 


^ ^RT oUfqR ^ 3tk %cf 3tk tc\^ h 

DT 3ik ^ ^ SRJRR ^ fcTU ^*\ ^ 


<|aiM5f # ]JcJ)19FT h 


["'rn. ^Tr5rf^l^/®^Tf5[f^/48l09/20053 

v^. 
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L piM U —3(ii) j 


^ l(4<l^4 ftlPlfts (Pl*l*fl*<»l 2005 


1. ^ aii-i jiK^ 


1.1 ffr got ^cra? (Pi^uftoHui 3tk 3m''f'fM'Ci<i5^) 

2005 (1^ 'mric^ '^Jet srarar ^ ^#1* ^ ^ # PiRie) gsgr 
aTl^inl 


1.2 zTgr ylciijjci ^iRsT (RPritr) srfijPm, 1956 (f^ ^rtTRI "jRifet* 
^ ^ # PlR^) ^ tIRI 4^ ^ OT-JIRI (4) ^ 31^ jraSRPT tR JT»1T^ 


1.3 


^fcfgj E5?i€5r (f^ tRgicT “'5tirfi^‘ ^ ^ # PiR^i) ^ 



SFififer ^ ORT 435 ^ 3rdk ^ gracT tmsfriT jifcnjf^ 3jk RPm ^ 

(??Pf qjftiTcf "flijiM’ b ^ # PiRss) sifli^ftid ^ strT : 

f^icbcim 3^ ^ # RPiRc 


J1 .X. 


£CX 




tmu CP cpic)ii*tin icpq aiiM^i i 


2 . 


515 % 3RraT st^Jfer ^,- 

2.1 “PRW <ii*fl<a" % g? cn^ 3iPid5 f, 5fr iteif ^ ^ sm a^tripfr 

3iTir, jfr JRtfcOr ^ tM 4^ ^ 3^-«M (7) ^SlrtSPT 3tR?r ^ jraRH 51^ 
% 3 5RT ^ Ms<qiq ^ I 

2.2 “UTl#^ % 'Ste?!^ 35r Pniiil* ^ SlftldcT t I 

2.3 "513^ % 5? sqRtT aiftjr^r f jlt 55 : #5rt^^g^3#feT3>r 

tftrof 35r^ra?wt,5^5Rr55ltr^5it^9^^^foR5T^3I5^ I 

2.4 "giJj ’?d35 BifWfel % JlcEn^ SRT qP^SlPia #F?t 3lM<T f 

Si ftiPtaH , 1956 % 3I#T i( fj r<^i;j5ii foRI^ 35R5R (SI ^ISI TOR ftra#6IT 
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752,. ^ci|(^ l ci^6 , ^ - 411030 Iw 

W ^ 31^ SRT leg^l^ ^ ^ ^ ♦ii^ ciitiM alx 

^ 3 ^ SI'J^ ROT ^ ^1^ 5Rr aMt ^ ^ ^ 

doR^tfcrftjqrantTiTT i 

KUK<t>' % a? oyfef 3 iRi^ t ait atu^ ^ fas^ ?l^cl (^ra^) ,a^ 


:a!ji 


_______ jL 






% ’Strof asr acticT Sirf^i^ 13 ik ^ 

(<<ifd) adirt 3ik3'T-acncT)ftPraR, 1992 ^3t#T I 


H 



# H^tra a^f 3lk amRaifta fa5^ jilci^fci slktMaaa 
arfijfaaa, 1992 , ^staiaR arfbfaaa, 1996, jrato. wat srftifaqa, 1956, 

stfliftqiff ^ 31^ aai^r a^f fwft 3ik fafaaat, atira^ ^ ^taa wia stir 

a 3 i^fsfe, fenfr, aa-tMSrat aikfirfaaaf # af^aiftcT aiasf 3ika^ ^a# 
^ air ^aar: am alcciRaa arftiPiaai, ^raa inaa aik ^taa ar^[?^, 
laf, aa-fafeit ail'i ftPriial' li aa^ fciu Pi-ud f 1 

^aa^ aaga: krafTcafhs^ 'j^, a^a^tt arfbkaa, 1956 

tiRi 12 ^ aidta %5kr ski ak^tftcT a5ta¥r ^ ak ar, "^'^r ^sfas aaa^ar 
a^'^aiaaikaiRTam^, i956^tiRr32^ai^aR 1 

^ an# ^ SRI akcrfaia ana, jt#a5, ^ ar 
# ® ^ 1 /- ^paa jrfaa5 ^ 5,000 gprci: ■aaiaa ?faa# #kf ^ afa anaaia 
ir3ik^1^^acnaa^,fa^5a:^foi^^taR'a^5r#aia^i#? 1 



gl^ic 

nr 


■(^(Ku i ar azia an# ^ it ^ kkaia? -aail^ai' #^r air ^tfr #(35 
tcifii^^ ^ #ia arfc^ azia ft^aiaif ^ ^ aifaa f, atcf ^ 
^ra^ir ^ afaf^ art# ^ # fcT WIT ^ aa>#2nf % atflia; a 


i 


##i an asa, kraa ai^ % #, wt-wt ara^ 'Staaf ^^ra-ar^t^ 
aaa# ^ ara-HK fVn ar#ar = 






HRff ^ : araniw 


5 


(i) oMimRoj ^ffs^ g5r sfIcjRrflicg 9n^ ^ fcr ^ % 

'fm-wrsn^r, 3lk 

(ii) ^;^d3l4mciq), I 

4,3 ^4.2 # 3T<#^fM ?n^ ^rofeat ?n^ 

gj? 51? g5^¥|- I 

5. 

5.1 JTo^ '?TSW 3TO5r ^TllPlJl^ldl, tmiRsjfc), (3R ^R^qt ^ 'Rrar foP^ ^ 

3.2 h 3T5wr ^f aiftrair feir %) <5^ ^ nr ^ h ?;.i/- 

gc^^arfer^^ 5,000 ^pfw:^WTSTTff!fgii^?^^gf^g a^K^V ii i 

5.2 yr(icb^?15?5rm3^^4lP)JRld), ^ISIll^fci, fof^WBgi^ 3^^155-^RC^qcIT 
mTs^, 3^6i^tnf«lS^<l5 3(f«Rim^3?R?l?II35I5^f?n?^-^tR?ra55)’ 

1 ^ ?), 1/-jf<^ ^ alfei ^ 3#Rg^T 6^000 ^cffT: ^mratr ffagisT^i^ 

^ llf^ eq5<»i% ^friT I 

5.3 ’tesf paxiK 'tiawi ttr 3^ HWPlJRlfclifi ^ §f*cj<Sl aileiRcf 

’SSnRsjf^, fqqcT Cflfhf cl®: 

TOj ft? 'ftrof SRT ftcificr ^fRR^ ^ jrf^ ^ snts^ g>r PidciH ^ 

an^^c1®31TOf5lcr^5IRim; 

^ 3 lk % ailc^jft i{i 5 ^ ^ gracT tn' 51 ^ ^!W3T jqraitft^ t ^Rr^f ®r 

30^ ^ 3li|ftlcT 3jlQtllR*dl3if ^ ^ ^ iRfen cntpTT I 

5.4 cH^i-Ji^ui if i4tG^ ^ ^ jff^ aiftsRT ®r affuraw, 3ik 

SR^, 3lk 3ir<j an oRcTT ^ armsinr, jRcjra.PnfiRqran^^^if 







Miifkid i, f%dq, t^3nfe^f^si^%3Tg^Ea5M^Ti^g5r3i^[^ 
3^3jf^5Rrotnmfta5 3rflra5iT^3i^^'^$rfcidKfiy fci^; 

JJFograif^ ^13^ foRi^ ^ ^i'T # oqimf^ srfbgjR sifiScT fen 
cftr tR ojrf^ ^ ^ ^IFra^ 35r ft5qr 5II 


^13^ ^13?^ 351 3ff«rJt3 4“tlZ^ ^ ^ sitr 










8.6 a ii D i R ' a ' arfjraa^ % 3 ;^ # tn^ ^ m fttiK b6nn i l^» ■;ag^ 

^'Tra G®?nT 3rftra5R sfkM'dirajR I 


8.7 i^PTct cn#aa^ oyimR*^ig^^qRT35i^ jn?^3ikg5a^ 3ik3Ri^RR?fr 
^ iracT 3rfira5R 3lk Minftran fe# fc?T, c!tq ?ir zir 

ftftr, arfii^TjHi, 3n^,1^, 3nft%3^gi^3J#T, 5ft%f5rag cn#?j% 
4aiFIRg5^^3gcl^ I 


8.8 oUlUlR* jJI?a^ SiR' «&col, Vnnfqql, SiH 3FRr illRKP^uf) ZJT 

3Fg' oyfcTcitil ^iilci gitZTclTSjf ai1'< <iiR<ail SRT 3115^?Wr, Icp'til ipoy, ciIm 

zn ^Fffggr ^rr f¥lr, aRfti^^, sn^, Ri^, atnft ^ 35^ ^rr ^ 3rd^, Rrag 
^ ^ # baiMK |g i 

9. 3fitoR 

9.1 4tBg^'^R{Rgdg^fl5f?[^ff^^rtRf cRrw^^5i% oRgrsRrenRcT 
t aiml^ atf^rasi^ gr^ ^raWra^ ^ 3& nm 4^ ^ 3tr-nriT (8) # 

T^cT wr H SlK diFcllciltr m I 


A. -a 


x:a:u 


»' » i f <ii' -j, I ^ L tr- ,\ 


ciiMxa w niiiTi^ '^ini^Tyn q>\^ii iw oinni, wmimi^w oiic<q>iM miCi 

■ » N —^ X^-i- 7 —ft- ^*?-rT rA - ^r-TT r"4 0/ HH f *; k"T^A I 

^i«^\tjKcpi Ti i^iH, $icr=iol ^IMM CPI ^ ci^n oi /o cii\v| (4.>\ui \i? i 


9.3 f^raiiT (TT^ ^ #, ift gtgRGRgj ^ qw, all ajimRgj t, 'ftirfif # 
Hdliicbl'li ^ 5% ^ Hd l flnSK (3fl^ SRI 3ftT 3^^ ■?TW WriRI *lf^ % 
gii^ gR% gi^ gKi qifer tidiiii<fcK' ) ' i M>H i g T w) ^ i 

10 . a i Rdtli 3 iR SIR fw f aq T gOTPI 


10.1 tftiRif jref^^efRT4^(3)^3qgtrf ^jrfcffcrc^5^|gicTgif g^ I 

10.2 10.1 ^ 3tiM ^ snqgim gr jrfci^ jrarg si^ IIrt, 

sirferat 3fk aiK^iIfigt, fin ^ srairaR ^ gifRj gtr, gr ^ snRg^ ^ 
3TER ^ awif gr ^ aiRdgi ^ oepr ^ sinFft ^ srf^ aBifewt 
3fi^ ^ ^ gggg ^ sniRf w jr^ftn f?r ^ jraiRR ^ cnft^ g^ 
ggiigr gicj; iiRicdl g^ 3*+il(tid gs^ gr ^gfgs bto^ot ^ ®RgR jraicpff % 
f^gf^ygloH^f^g^g^ I ■, - 
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11.1 ^ W UFR 3tk W 33^?^, 1^, 3^-flrfiraT , 515 cRJ 

^ % SRTO ^ SRT arrafMcT ^ # 

11.2 ^a^[feT^%f5fqcTcn#?ig^ 

fTBH 3ik wi ai^tds, 37-1MJrat sik ftPra# <il«ilcia 


11.3 ^ WT OTPT 3jk WI 3fli^fc^, fewt, 3<T-ftftraf Sit'f Iclftinfl ^ cfl^ 

Inyd cnft^^'Rtna^?ki1f?Jcrft5zn 

a^^^^kfr«Rf^^#T^%#3q9tI%3RTM^^ 1 

12. ^rfttR 3ik PwdH <>>ctfi OT aiicRPI 

12.1 *nsrf^^'iJ5a5 3i^ifts^^3itzitik, 
^ ^fRRfrtH W ^ B5^czif 3ik ^c?jf ^ jrif^ ^ 3ldk HWdlilHd 

M-'H ^ cHai\a cpvii i 

12.2 oracra5^niRfteR’iF^gxfoqf3lk^^i2.i ^r3qifticTW%3rakcT^ 
^ 3fi^, ci9 era? iSHwiI # oyiMK ^ ^ti it -nHRiltR 3tk Pwci?i 

g^lR it SRT trar <i*ri!?tt«R 3tk Pimcr ck srt ?it &# 3HI 

^rit tbi^fPdci (i^i aRtTTr5itgrr#^3i<itiikdgk i 


13.1 wit^Tf^^^^3q9tit^3i^mcRT^[f¥lgcr^m3tk5^ 

13.2 , 12.1 it^CRWt^SlFlMTqTJlfcI^Jf^^l^ll^TI,'telf ^4.2, 7, 8.3, 

8.1;, 8.5, 8.6, 9.2, 9.3, 10.3 3lk 11.3 it 3q9«tt ^ Sl^m^RT fttflT 65^ 




ierf (Pl^!<lcl)) ^TWT kfe ^^mr, ^ PiMiH 

(k^Rra^ ^ fiiftr 3# w / arf^HFi it on^ ^ 







3^k 3q^fPT 3^ ^ 3^ Tig^ 

W#, 31^ cra5% »(lilRlifl SRT SR^Sn ^ fejT 3TO I 

13.4 t!ite3^?^^^^3tRrqt^ 3t^ r cR T^1Wfe#f>f^#q^5fr 
5 RT WT-WmrSI^fiBfr^on^ I 


14. grf^RlgqtOTto^ 

trfe fi3 ^ 3Wtif giraffe g;^ # ^ 3giw ^ #, cfr 
itipM,' jteif ^ fM^ 3i^«T qr, fiff ^#T ^ 3tra«if if % 1M g>r 1M§icr 

giT’fi^ I 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 

SECURITIES AND EXCHANGE BOARD OF INDIA, MUMBAI 
Order under Section 4B(6) read with Section 4B(7) of the Securities Contracts (Regulation) Act, 1956 in 
the matter of the Pune Stock Exchange Limited (Corporatisation and Demutualisation) Scheme, 2005 

s.o.t 202 (E).--1.0 Pune Stock Exchange Limited (hereinafter referred to as 


PSE ), regisiered Uiidef the COmpariiSS Act, 


4 nCC nn f\ 

a ijf 


HfvtifaH 

111 I !■« w« 


by guarantee, is a recognised stock exchange having its principal place of 
business at Shivieela Chambers, 752, Sadashivpeth, R.B. Kumthekar 
Marg, Pune - 411 030. It is required to be corporatised and demutualised 
in accordance with the Securities . Contracts (Regulation) Act, 1956 
(hereinafter referred to as the ‘SCRA’). 


2.0 PSEi, vide its letter dated January 28, 2005 submitted a Scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBl’) in terms of 
sub -section (1) of section 4B of the SCRA. SEBl vide letter dated May 25, 
2005 advised PSE to submit a revised Scheme after taking into account 
the provisions of foe BSE (Corporatisation and Demutualisation) Scheme, 
2005 that may be relevant and applicable to PSE. 


Q%IcS-~3- 
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accordingly, PSE, vide its letter dated June 14, 2005 submitted a revised 
cheme for its corporatisation and demutualisation after taking into 
iccount the provisions of the BSE Scheme. SEBI made enquiries from 
*SE through a meeting on June 23, 2005. Based on the discussions 
luring the said meeting, PSE desired to resubmit the scheme. Vide letter 
fated June 28, 2005, It submitted a further revised scheme (hereinafter 
eferred to as 'the Scheme') for its corporatisation and demutualisation to 
>EBi for approval. 

fhe Scheme, inter alia, provides for the re-registration of PSE as a 
X)mpany limited by shares, segregation of ownership and management 
rom the trading rights of the members, restriction on voting rights of the 
shareholders who are also trading members, composition of the 
Governing Board etc. in accordance with the provisions of section 4B(6) of 
he SCRA, utilisation of assets and reserves and other matters required 
or the purpose of and in connection with the corporatisation and 
demutualisation of PSE. 

SEBI, having considered the Scheme and on being satisfied that it would 
36 in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
anclosed as Annexure - A . 

PSE shall ensure compliance with the Scheme within the time as specified 
in the Scheme and shall not do anything contrary to the provisions of 
Scheme and submit compliance report to SEBI in the manner as may be 
specified by SEBi. 

SEBI reserves the right to amend, alter or modify the Scheme in the 
interest of the trade and in the public interest and in furtherance of the 
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objectives of the Corporatisation and Demutualisation of the stock 
exchange. 

8.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 


[F. No. SEBI/MRD/48109/2005] 
M. DAMODARAN, Chairman 


ANNEXURE-A 

THE PUNE STOCK EXCHANGE UMiTED (CORPORATISATION AND DEMUTUAUSATION) SCHEME, 2005. 
Titla and Commencomant 

1.1 This Scheme shall be called the Pune Stock Exchange Umited (Corporatisation and 
Demutualisation) Scheme, 2005 (hereinafter referred to as 'this Scheme"). 

1.2 This Scheme shall have effect on its publication under sub>section (4) of section 4B of 

the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as "SCRA"). ^ 

1.3 Pune Stock Exchange Limited (hereinafter referred to as *PSE) shall be corporatised and 
(demutualised in accordance with this Scheme on and from the Appointed Date as may 
lie notified by the Securities and Exchange Board of India (hereinafter referred to as 
“SEBI") In respect of PSE under Section 4A of the SCRA: 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 


2. Definitions 

In this Scheme, unless the (x}ntext otherwise requires, - ^ 

2.1 Due Date means the date, as may be determined by the Governing Board of PSE, 
which shall not be later than 3 months from the date of publication of the Order under 
sub-section (7) of section 4B of the SCRA. 

2.2 "Governing Board" means the Board of Directors of PSE. 

2.3 "Member" means a person who is a member of PSE on the day preceding the date of re¬ 
registration, as per the register of members maintained by it. 

2.4 Pune Stock Exdhange Umited” means the company limited by guarantee registered 
under the Companies Act, 1956 having its principal place of business at Shivleela 
Chambers, 752, Sadashivpeth, R,B. Kumthekar Marg, Pune - 411 030 and recognised 
as a Stock Exchange by the Central Government under the SCRA and which shall be re¬ 
registered as a company limited by shares in pursuance to clause 3 of this Scheme. 

2.5 "Shareholder* means a person who holds any equity share(s) of PSE. 

2.6 Trading Member" means a stock broker of PSE and registered with SEBI as such under 
the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.7 V\fords and expressions used and not defined in the Scheme but defined in the Securities 
and Exchange Board of India Act, 1992, tee Depositories Act. 1996, tee SCRA. tee 
Companies Act, 1956, the rules and regulations under these Acts, Memorandum and 
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jshall re-register itself, prior to Due Date, as a company limited by shares under 
n 12 of the Companies Act, 1956, in the name and style of “Pune Stock Exchange 
, in accordance with section 32 of ttie Companies Act, 1956. 
l|lembers, as may be identified by the Governing Board, shall each subscribe to and 
5,000 fully paid up equity shares of Re.1/- each for cash at par of PSE, for the 
dse of its re-registration. 
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of Associatfon, the Rules, Bye-Laws and Regulations of PSE shall have the same 
respectively assigned to them in the above mentioned Acts, Memorandum and 
of Association, Rules, Bye-laws and Regulations. 


irst Governing Board on re-reglslralion shall comprise of Directors as are named as 
iirectors in the Articles of Association of PSE, subject to the condition that the 
€ sentatives of foe Members do not exceed one-fourfo of the total strength of the 
ming Board. 

jjoveming Board, on and from Due Date, shall be constituted in accordance with the 
lions of the Articles of Association of PSE in force from time to time: 

Ided that - 

trie representation of Trading Members does not exceed one-Tourtn or me total 
yih of the Governing Board, and the retTiaining direciufS ate appuiiued in ine 
man ler as may be specified by SEBl from lime to time, and 
(ii) tf e Chief Executive, by whatever name called, is an ex-officio director. 

Notv ithstanding anything contained In clause 4.2, SEBl may nominate directors on the 
Governing Board as and when deemed fit. 


Ungiit of Shafqg 


Eveijy Member or his nominee, as the case may be, (other than the members who have 
subscribed pursuant to clause 3.2) shall be entitled to 5,000 fully paid-up equity shares of 
the f ace value of Re.1/- each for cash at par of PSE. 

Every Member or his nominee, as the case may be, who has more than one membership 
card, shall be entitled to additional 5,000 fully paid-up equity shares of face value of 
Re.if- each for cash at par for every additional membership card held by him. 

PSB shall allot the equity shares to the entitled Members or their nominees, as the case 
may be, by the Due Date: 

Pro>jided that the allotment of shares to a Member suspended by PSE shall be kept in 
abeyance till the suspension continues; 

Provided forther that the allotment of shares in respect of defaulter members or where 
the matter Is sub-judice shall be made on fulfillment of all requisite formalities. 




5.4 The invitation to subscribe to, and the offer, issue and allotment of equity shari^ of PSE 
pursuant to this clause shaH not be considered as being an invitation, offer, issue or 
allotment to the public. 

6. Ustina of Shares 

F^SE may at any time list its securities on any recognized stock exchange. 

7. Demutualisation 

7.1 AT fading Member may or may not be a Shareholder. 

7.2 A Shareholder may or may not be a Trading Member, 

8 Trading Rights 

8.1 A Member, who is registered as a stock broker on the day preceding the Due Date, shall 
be a Trading Member on the Due Date. 

8.2 A Member, who is not registered as a stock broker on the day preceding the Due Date, 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations, 1992 within 3 months from the Due date. 

8.3 After the Due Date, a person desirous of becoming a Trading Member shall be admitted If 
he complies with requirements and brings in specified fees and deposits as specified In 
the Memorandum and Articles of Association and Bye-iaws of PSE. 

8.4 PSE shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees etc. irrespective of mode of 
acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading right by way of transmission. 

8.5 A Trading Member may surrender his membership to PSE In the manner spedfied In the 
Articles of Association and Bye-laws of PSE. 

B.6 irrespective of the date or mode of acquisition of trading right, the Trading Members shall 
have uniform rights and privileges. 

B.7 Tiading Members on the Due Date shall continue to have ttie same rights and prhrileges 
in respect of their clients and constituents and other Members arising out of or under 

any act, omission or contract or law, notification, order, direction, etc, as had accrued to 
them while trading on PSE before Due Date. 

1.8 Trading Members shall be bound by ali obligations and liabilities towards their clients and 
constituents, SEBI, PSE and ottier authorities w other persons suising out of or und^ any 
act, omission or contract or law, notification, order, dffection, etc. while trading on PSE 
before Due Date. 


PSE shall ensure that atleast 51% of Its equity shares are held by public other than 
shareholders having bading rights in ttie manner and wibiin the period prescribed in sub- 
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s action (8) of Section 48 of the SCRA. 

9.2 C tn and from the Appointed Date, PSE ^all ensure that public other than shareholders 
having trading rights continuously hold at least 51% of equity shares. 

9.3 On and from Due Date, no Shareholder, who is a Trading Member, shall have voting 
r ghts (taken together with voting rights held by him and by persons acting In concert with 




im) exceeding 5% of the voting rights in PSE. 

Itllisation of Assets and Reserves 


SE shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 
ifithout prejudice to the generality of the provisions in clause 10.1, PSE shall not use its 
ssets and reserves as on the date of publication of this Scheme or the proceeds from 
Isposa! of such assets or the proceeds from disposal of successive species of assets 
icquired from the proceeds of disposal of such assets for any purpose other than 
ischarging tiie current liabilities outstanding on the date of publication of this Scheme or 
le business operations of the stock exchange. 

emorandum and Articles of Association, etc. 


*he Memorandum and Articles of Association, Rules, Bye-laws and Regulations of PSE 
(hail, unless contrary to or inconsistent with or excluded by this Scheme, apply to it on 
ind from the Due Date. 

^SE shall incorporate the provisions of this Scheme appropriately in its Memorandum 
jnd Articles of Association, Rules, Bye-laws and Regulations on or before the Due Date, 
rhe Memorandum and Articles of Association, Rules, Bye-laws and Regulations of PSE 
nay be amended after the Due Date in accordance with the applicable laws, provided 
hat no such amendment is inconsistent with any provision of this Scheme 

Transfer of Clearing and Settlement Functions 


PSE shall, within two years of the Due Date, subject to the prior approval of SEBI, 
transfer the duties and functions of the clearing house of PSE to a clearing corporation 


recognised under the SCkA. 

12.2 Until the duties and functions of the clearing house are transferred as provided in clause 
12.1, the clearing and settlement functions in relation to trading on PSE shall be carried 
out by the clearing and settlement mechanism as used by PSE at present or In such 
other manner as the Governing Board may determine. 


13. Compliance with this Scheme 

13.1 PSE shall ensure compliance with the provisions of this Scheme at all times and shall not 
do anything contrary to the provisions of this Scheme. 

13.2 Without prejudice to the generality of the provisions In 12.1, PSE shall continuously 
comply with the provisions in clauses 4.2, 7, 8.3, 8.4, 8.5, 8.6, 9.2,9.3, 10 and 11.3. 
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13.3 The Pune oiuok cxchanQe Investors rrctectiori Funu Trust, the Settlement Guarantee 
Fund and Investors Service Fund of PSE shall continue in the same form / style and shall 
be utilized for the same purposes for which they have been setup, unless specified 
otherwise by SEBI. 

13.4 PSE shall report compliance with the provisions of this Scheme in such manner as may 
be required by SEBI from time to time. 

14 Removal of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
written request of PSE, relax any of the provisions of this Scheme. 
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